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LEGAL NOTICE: This information does not imply a recommendation or offer to subscribe shares of the funds of Magallanes Value Investors

SA SGIIC (Magallanes), not even the purchase or sale of the security presenting, Antofagasta.

The information contained and accessed through this presentation is provided for general guidance by the entity. Magallanes has obtained
the information and materials included in the presentation from sources considered reliable, mainly from Annual Reports, quarterly results,
market reports and conversations with companies. All calculations and estimates have been made based on this information. Magallanes
does not guarantee that it is accurate, complete, or up-to-date and, consequently, it should not be relied upon as if it were. Magallanes
expressly declines any responsibility for errors or omissions in the information contained in the pages of this presentation.

Magallanes reserves the right to modify, suspend, cancel or restrict the content of the presentation, the links or the information obtained
through it, without the need for prior notice.

Because the content of the presentation is protected by copyright, the unauthorized use of the materials found in it may constitute an
infringement of intellectual and industrial property laws or otherwise. In the event that a user downloads the presentation materials for
personal or non-commercial use, the user must maintain all notices on copyright, trademarks or similar types found in the original materials
or in the copies of the themselves. You are not allowed to modify or reproduce the presentation materials, display them publicly, distribute
them or use them for public or commercial purposes.

This presentation does not provide any type of investment recommendation, or legal, tax, or other advice. Likewise, the information
contained in this presentation is published for general use and does not take into account specific investment objectives, financial situation
or particular needs of any person. Before deciding on any investment, you should obtain appropriate and specific professional advice. The
value of investments can go up or down, a circumstance that the investor must assume even at the risk of not recovering the amount
invested, in part or in full. Likewise, the announcement of past returns does not constitute a promise or guarantee of future returns.

The contents of this presentation are for informational purposes only and under no circumstances should they be used or considered as an
offer to sell, a request for a purchase offer or a recommendation to carry out any other transaction, unless expressly indicated. Any
purchase decision by the recipient should be adopted taking into account the existing public information on the financial instrument, and
where appropriate, taking into account the content of the prospectus registered with the CNMV.

At the date of presentation, Magallanes, through the different investment vehicles managed and / or advised, holds a 0,26% stake in the
share capital of Antofagasta.
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1. ABOUT US

* Equity Long-Only asset management company, founded in December 2014
* Independent: created and controlled by its founding partners
* Co-investment with our clients: >20% of AUM internally-owned

* Family business culture in the asset management company, in the portfolio and

in our investors
 AUM = €2.5 BN

e Specialized in one single strategy: European equity with a Value Investing

philosophy, via the following vehicles:

—  European Equity 85%
— lberian Equity 10%
- Microcaps 5%

Aiming to preserve and increase capital in the long-run
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2. ANTOFAGASTA AT A GLANCE

ANTOFAGASTA
MINERALS

CALAMA

* Chilean copper company

© MANERA ANTUCOYA

Meyicon €

© MINERA CENTINELA

© ANTOFAGASTA * Four best-in-class mines

© MINERA ZALOIVAR

* 2023e copper production >650ktn

* Low-mid cost producer 2%/Ib

LA SERENAQ) ° Sfrong bqlqnce Sheei'
Poerte Punte Chunge lI'LLAP:;M-‘«i?.HLSPi{-'\'v'F:iﬁ * quily-owned bUSineSS - LUkSic
LOS VILOS

family — good management team
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Principles for
Responsible
Investment

3. COPPER: NOT AN EASY RIDE

YOU NEED COPPER, IF YOU WANT ALMOST ANYTHING
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3. COPPER: PROPERTIES AND APPLICATIONS

Electrical conductor

Antimicrobial
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3.1. COPPER: DEMAND

COPPER CONSUMPTION ~ 25 MILLION TONS

« Other 1%

+ Americas 10%

Europe 13%

T « China 35%

« Other Asia 213

Source: Statista
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3.1. COPPER: DEMAND - 3 MEGATRENDS

Economic
Development

Electric Vehicle
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3.1. COPPER: DEMAND — 3 MEGATRENDS IN NUMBERS
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2-4x

EVs need 80kg of
copper vs 20kg for an
internal combustion
engine (ICE)

3-10 tonnes

of copper is needed
to build 1 MW of
wind power

5-6 tonnes

of copper is needed
to build 1 MW of
solar power

5-6 tonnes

of copper is needed
to build 1 MW of
energy storage

35 million

buildings in
the EU could be
renovated
by 2030
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3.2. COPPER: SUPPLY

COPPER PRODUCTION ~ 25 MILLION TONS (MINES + SCRAP)

- Rest of world 17.7%

« Chile 26.8%

- Canada 2.6%

« Mexico 3.4%

+ Russia 3.9%

- Indonesia 3.9%

« Peru 10.5%
+ Zambia 3.9%

Australia 4%

+ United States 5.7% China 8.6%

« D.R. Congo 8.6%

Source: Statista
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3.2. COPPER: SUPPLY — DISRUPTIONS ARE THE NORM

Disruption (in ‘000 tonnes and percent)

2005 2007 2009 2011 2013 2015 2017 2019 2021

0 T | T T | T T T T T T I.
-200
7.0%
-400 Run Rate
-600
2.7°
-800
3.6%
-1,000 4.0%
-1,200
-1,400
6.5%

-1,600 Reported
-1.800 to Date
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3.2. COPPER: SUPPLY — CHALLENGES

Declining
ore grades

Remote places

Social pressure

Underinvestment

13
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3.2. COPPER: SUPPLY — CHALLENGES IN NUMBERS

Exhibit 29: Copper growth capex currently fades into mid-decade

just demand accelerates on green channel
Global copper capex and demand growth

5 mn
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: Woodmac, Goldman Sachs Global Investment Research

les for
Responsible
Investment
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3.2. COPPER: SUPPLY — VERY LOW INVENTORIES
COPPER PRICE AND INVENTORIES
kt I Inventories 3/1b
s Avg. H1 2023
Prices $3.95/1b?
800 - 5
600 - 4
400 - 3
0 1
Jun Dec Jun Dec Jun Dec Jun Dec Jun Dec Jun
2018 2018 2019 2019 2020 2020 2021 2021 2022 2022 2023
1  Source: 5&P Global, "The Future of Copper” Report, July 2022.
2  Source: Cochilco.
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3.3. COPPER: MARKET BALANCE

MORE INVESTMENT = HIGHER INCENTIVE PRICE

Escalamiento en los CAPEX de los proyectos
Inversién preproduccion sobre producciéon promedio

USS / tonelada de cobre fino, moneda constante
40.000 +— -—

35.000 +

30.000 +

Fuente: Wood Mackenzie, CRU y Codeko.
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3.3. COPPER: MARKET BALANCE

IF INCENTIVE PRICE IS NOT HIGH ENOUGH (>4$/Ib) > COPPER DEFICIT

Million tonnes

B Existing mines " Committed projects =~Demand

25
20
15
10
5
0
2020 2025 2030 2035
FINANCIAL TIMES Source: CRU Groug
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4. ANTOFAGASTA: FOUR BEST-IN-CLASS MINES

u Principles for
L 1] Responsible
[ [ |} Investment

LOS

CENTINELA ANTUCOYA ZALDIVAR
PELAMBRES
STAKE 60% 70% 70% 50%
PRODUCTION 327.5 kin 237.5 kin 72.5 kin 47.5 kin
2023e
LIFE OF MINE 12 years 43 years 21 years 13 years
ORE GRADE 0.59% 0.40% 0.31% 0.42%
NET CASH COST 1.17%/Ib 1.88%/1b 2.72%/1b 2.96%/1b
Gold & Gold &
BY-PRODUCT Molybdenum Molybdenum No No

18
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4.1. ANTOFAGASTA: ROOM TO GROW

Reliable and responsible copper producer PO
With embedded growth portfolio 120 ktpa Co

50 ktpa Cu
35 ktpa Cu

Sized to 50 ktpa
for illustrative

15 ktpa Cu purpose only

Centinela 2™ 900ktpa
Concentrater os

- - Fhase 2 Centinela 20 target once

Portfolio projects N xparsi Centinela Second
Phase 1 Concentrator is
Los Pelambres .
Expansion ope ratlng
Phase 2

Exploration Development Construction
2030+ 2025+ 2023

19
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4.2. ANTOFAGASTA: LOW-MID COST PRODUCER (AISC)

10 largest copper properties operating well below 2022 forecast average
copper price

Karnoa-Kakula mmm Collahuasi s Escondida mmmm E| Teniente
Grasberg  Antamina e Cobre Panama e Chuguicamata
o KGHM Polska Miedz e Cerro Verde — 2022 AlISC
800

600 “

=) :
@
E ANTOFAGASTA
3 MINERALS
5' 400
[
w
=3
200
0
0 2,000 4,000 6,000 2,000 10,000 12,000 14,000 16,000
Production

As of July 8, 2022,

AISC = all-in sustaining cost

Costs presented an a co-product basis
Source: S&P Global Market Intalligence
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4.3. ANTOFAGASTA: THREE PILLARS

eeeeeeee
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Small net debt
Q' position 0.5x

\|

T

__ ND/EBITDA

4

Best-in-class
executive team

Luksic Family >60%

21
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5. ANTOFAGASTA: VALUATION

+123%

Optimistic: going concern — Cu Px 4.5$%/1b
£ 30.3 P 9eing /

+70%

Base: going concern — Cu Px 4$/Ib
¢ 93 going /

Current

Price
£13.55 -28%

£9.8

Pesimistic: replacement value — CAPEX /tn 25k$

22
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6. FINAL REMARKS: WHAT TO LOOK FOR IN MINING COMPANIES

M
o
e

” SOUND BALANCE SHEET
eee o CHEAP VALUATION
N L

CACKK
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6. A BOOK, SERIES AND PHRASE

THE SHIPPING MAN
A NOVEL

“The hardest thing to learn in life is which bridge to
cross and which to burn”.- Bertrand Russell

24



MAGALLANES

as =PRI

VALUE INVESTORS

i
R sible
Investment




	eis23-title-santiago-domingo-cebrian
	Slide 1: Santiago Domingo Cebrian Investment Analyst, Magallanes Value Investors

	eis23-santiago-domingo
	Diapositiva 1
	Diapositiva 2
	Diapositiva 3
	Diapositiva 4
	Diapositiva 5
	Diapositiva 6
	Diapositiva 7
	Diapositiva 8
	Diapositiva 9
	Diapositiva 10
	Diapositiva 11
	Diapositiva 12
	Diapositiva 13
	Diapositiva 14
	Diapositiva 15
	Diapositiva 16
	Diapositiva 17
	Diapositiva 18
	Diapositiva 19
	Diapositiva 20
	Diapositiva 21
	Diapositiva 22
	Diapositiva 23
	Diapositiva 24
	Diapositiva 25


